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Preface

This book is mainly a translation of the theoretical part of my German
publication “Geldtheorie und Geldpolitik” provided with some updates.

It reproduces in the main my lectures given in the University of Mannheim
and in the University of Applied Sciences of Bielefeld.

This book is not at least influenced by the lectures of Emile James (Professor
in the University of Paris) I visited with great interest during my studies in
Paris.

With this publication I want to provide an introduction to monetary theory
starting with an explanation of basic terms. The publication went on with
detail analysis of money supply, the demand for money, monetary
equilibrium, interest of rate formation and transmission. Last not least
follows an analysis of the most central problem of monetary theory and
policy, i.e. the changes in the value of money.

In my opinion the knowledge of monetary theory is essential to understand
monetary policy.

I hope therefore that it will be possible someday to present a new and
expanded edition with some chapters about monetary policy.

Rudolf Peto
Professor of Economics
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